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Financial Highlights 

1978 

Sales - $ 7,828,071.073 $ 6 

K,.* ' $ 84,596,08„6 . $ 

$ - ' 24,217,754 “ $ 

$ 554,507,066- . $ 


Per Common Share 
_ Net Earnings - 
Dividend 


-$ 6 22 
$.1.78 


Shareowners’ Eqyity ^ $40.68 


1977! 

' 60 , 022 , 740 .:: 
20 , 550,673 ; 
489 , 972.393 

.' $ 4 44 

$36 13 


Change 

iliillii 


+ $ 0 . 26 “'- 






























Tfie year of lt?7^ \vss one of 
SigniftcaiH p; egress corTtie Kroger , 
Co.'A strong sales increase ~ ■ 
considerably ahead o? inflation — , 
helped 'is achieve record esrriings. ' 
Sales of $7,828 billion for .197-3 : 
increased 16% from 197'7, 

Earnings of £84.6 million were $24:6 ' 
million ahead of ^977. Earnings per 
share vrere up 40% to S6.2.2 

jn ireoDing with our intent lo reward • 
o>jr.siiarvOV.'rie!3 and maintain dir 
record of dividend growth, the 
.quarterly dividend rate was .increased 
45% in the past ysar-r- rising trom 
dOfi-lo 44if.a share in -June, to 50$ in 
Oeaernber and to 550 in itAarch 
of is7S. These dividend increases 
indicate both our improved results 
and pur confidence in ihpfufure 
performance of the Company. 

At their January meeting, the Board 
of Directors bropospd a Iv/o-for-one 
split of-oiiiStanding eornmon shares. 
Shareowners will vote bn the Board's 
reccmmendation at the Annual 
Meeting on .April 12.. . 

1S78—Year of Aectrayeansnl... 
improved performance throughout 
the Company— ir both the food, 
busi.ness and the drug store business 
— contributed to 1 97d's overall 
performance. 

Kroger results reflect steps taken, 
beginning in the early 1970s.-to 
rebuild and remerchandise the 
Company’s food stores. Consumers 
have iesponded enthusiastically to 
those new stores and to our 
merchandising changes. In the last 
quarter of 1978, average weekly sales 
per food store were $124,900, up 
18.4% compared to 1977. 

These stores and the merchandising 
programs they make possible have 
brought abo'.it a positive change in 
the mix of products sold. We are 
committed to giving shoppers 
competitive prices on a!! products- 
sold in our store.?. Hov/ever, such 
products as non-food merchandise. 


pensbabies; sppGialty'items arid . " 
'Kroger'raan'iiactured products 
■provide betferdhan-averaqe .gross v • 

, profit, .pdr superstores enable u's ’tb ' 
'seii propofiibnately more'pf these . 
higher-margi.n iieiTiS and-rhis - 
enriched hiix of products .sold 
produces .more p.m/it on the .same 
dollar sales foial, whii-e at ihe same 
time helping to hold dowrl prices on. 
the staple ;food He,ms so impo; tant . 

to tihe Gonsumer's.fo-od bu-dget. This 
is a key aspect of 1973's food 'store 
'results. , 

This pricing and merchandising 
strategy is paying-off for Kroger and 
it is benericiai to consumers. 

Capital expenditures in 1873 totaled 
$114.5,fnill,on, and -Mere primarily 
■generated internally. In 1978,104 new 
food c’~'35 we.'s opened and 58 
stores wei'c remodeled. The - 
continuing store modernization ' 
pfogra.m is now resulting in 
significant net gains in store square 
footage. At the end of 1978, we . 
we.re operating 30,373,000 squate ■ 
feet of retail-food store space, a .nep'', 
' increase of two million square feel. 
from year-end 1977.. - '; - •. . 

The opening of-3.3 miliipn sauarfe-' .. ! 
feet in 1978 was a record in new - ’ 
food store sqpare foofege and gives; 
support to our ongoing .ef-orf b.; : 

expand ous' ssies threugbjSHiotisrr;'.' ' 
facilities assigned to sec-re : - ■ ■ 

consumeis bettet. tn sd.d?uyri-tC our.' 
sales potential fi'orri riey/>^aeii« - ' 
footage, we rhust contihue i'd increase 
sales in existing stores as theV-maiurp 
— and to improve hie qua!i^.ct 'hose 
sales. - • 


LaoE:!ngLC.j979-..-1 . 

Our store modnu-ization preurarn 
will continu-': in 'i97S.' with plans tor 
100 new food stores and 70 
rernodeieci siores. Al the end of 1979, 
we should have So niillion squrcre . . 
reet of food store space a net 
increase of 2.3 miliii»n square feet , 
from year-end 1878. 

CapiisJ expenditures in lOTS wiil 
be apr-roximiafoiv £'i 55 miiiior;. 
the store proc:ra:.'i cbntmue io 


, .receive ihs-mosl 5igp.if;ca.nt arripunb'.. 

' Of ou? capii'ai doliars, raanufacluring ; 
-will uiilize 3 largsrTthan-hdrm.sI 
poi-iion of our 1379 capita! 
e;-cpenditui,es for expansion of 
facilities to keep pace with ttie 
growing sales of Kroger products and ■ 
' to allow further merchandising 

■ opportunities. 

■ -.Another impe.-tant capital avocation 

■ will be spent for ne-w technology ' • 
designed to improve customer 
service .and ma-iagement etlicien-cv. 
Tlie installation of electron;? . - ' 
'scanner chec'Kcut systems wi'l he.lp- 
ijs senre customers better, aid 
iicnt-end-efiiciency;and provide. 
managernen* with belter iaformatipn 
a'c-u'ctprod'jclrnoyemerti.. . 

Mdny of the 1'979 food store' -• - -. 

re-modefs represent enlargement, er. 
modernizaiiqn of original-',; - ' 

superstores. These' stores are’' '■ 

‘ capabto of achievii'iy greater sates ; ; 

■ arid.pipjils.y/itH^xpanrjeciprne'W ... 
--,specia"Vde.parl:T)e'pts-f”-iar^^^ 
de!ibaleKens;-.ifi-stor3 bakeries and' - 

' Testaiifahts,;florat 'shops,;'qfibese; 
>; shopsail.a‘dding'tbtfie.:,v';tw i;, ' - 
- attrJ.cti'veiiQss'of .fftoTsteresiand, j ’■' •' 
. 9‘eei?ratifig‘;largier;ave,rage 
;i -‘ps^custofnersalesv- 0 

-:.Oury 09!3 (071579 reflsc-i the. ■■ 

; tsdcessity.tb improve gross rtiargins -. 

exparidihg the sates of higrier:' 

, profit p'erishables and generaf, . f - 
, rssrehandise. Strong, continued sales 
' growth .is ahspiutely essential to cover. 
- the eyerrincrerdSing cp-st of ' ■ 

. ■ oberatjons—.whether .it be Sopiai - 
' Security taxes (Which will snersast by. 
estimatec .$14 million in 1979) or. - 
ihe cost of utilities (which weni-up 
-'■■i7% 'ootwe'en ':977 and 1978). 


In recent years. SupeRx Brori otofes' 
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Kroger Food f 


'^Tp^'Corwany^ largest operation 
’ IS Kroger Pood Stores with 1202 food 
—storesjp.g-l-states at the end oMOTS 
—More than 80% oLretail foojlsiore 
space<rs new or remodeled during 
- theH97-2-7e penod-Most of these ‘ 
^iETpioyedJagilitre§_§re in the_25;Q0O, 
to 45 000 sguare foot superstore 
! V oategofy'and'of^ spectalty ? 

^ per sooa l-servtce deparlments^such 

^ ,as delicatFessos. '■o sto're baHerles.-^ is 
_ wii^ and_cheese shops, health ahd ■ 
beauty"aids arid greetinS cards '''' ^ , 
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annually represents about 37% of 
19/8 earnings. 

One ef the sEsIors tha-J Stas bsan 
iden5ifiod as bVingino ij'igSier saJes 
to Krcgsrisitis irjcrQar.sd sqsjare 
tooSage. Wha5 kirsd of sjjtiuHncs *"H; 

The additicna! food store retail 
square footage resulting from our 
stole building program will have a 
growing influence in coming years 
(although our sales increases have 
far outpaced our increased squar's 
footage). At the beginning of 1972, 
our food stoi e square footage was 
25 7 million square feet This stayed 
flat and even declined as we closed 



i Fi □ 


’lAfltsiR oboist brnstod-stosYs cr 
tvarahotsso-typ© stores? 

VVe believe it is important to kes-p ‘ 
abreast of marketing o'evplnnrnf'rita ■. ■ 
in the supermarket inoustry To'oate, • 
we have opened 1 5 Bt-Le li.miteG- ife vi 
stores in the Clevelerrd area- These , 
average 1 0,000 square feet in size, 
carry about ^50 fast-moving grocery 
items (nothing requiring I’eirrgeraTion) \ 
which are stacked in cases on palKs. 
Shoppers sack their own groceiies 
(and bring rhetr owh b.rig&). 


t ma/k etc in the corni ng year. 

-SisbsRx drag stores ia 1975 
ae[53rr;t.r05f record erjmistgs- He 
StspaBn managstriSiiS ‘accom: 
ibis SttmatoMiid arid most 
iropsrtsrsSSV; Stow wi!5 sarniRsi 
ssjsiainsd?' ' 

SiireeR/d rmprovsmei't has net 
from any single factor, but rath 
lightc-ned opaiations and mm 
effective merchandisititi tnroi) 
the company. iiXiprovement is 
implemented on a planrKid ba' 
with cmphasiS'On ka'/creae of 
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• be e'.'Daiid'.’d an'd aijdiurr^/ddiiiO'-jK 
...bread and ban Mne..'''. ' • 

;“7 The delicatessen kitvdier*-will 
expand to a!!aw tor doi-ibied 
'production of Geer.6r! 3nd salad nd 


'll this concept and i 
■profrtab'ie sates. Th 


■ k fryisi&a.-el 

- ,soatr?v'jj’Ji3sl32vt.' feifijBS'iiaf’rjiisg 
sifs-eaJjsd gartarje or tif 

‘ ■ pra'diicts-.'Vhkfi hsve pb^rs larjeli 
ar.sf 30 ti im & fritaap pricjo. I’.'haf; 
I&-0ser dabsg ill Jhis area? 

■'h'e a>3 giving customers •.hesdnn 
I'oi.’or prices with known Kioger 
biancis, oonsismnt supply, ' 


-Ri w ii 




' Tbs* rnantJfaGfil(orhtf#yi3iopiy-Viiiin^^ 
to bcfK for opDadunrsies to se^vp- 
t Shoppers baiter and to’ matii.miiSB, 
'dtitbaijan of sxisiing‘faciSities.'iFgr 
. oxsihpiti, one p-f me mop^ poarrls', 
new pi-Qdtict lines is di.!r'saiic.o r<r.d 
. grgvy mixes ,Tp.s same ivpe of.equ' 
meat which has bsPn u-sed forgetai 
■ and powdered drink'mixes througii 
the years can be used for other dry 




v'oducis sold by expanding the 
'ssoftrnpnt offered ... particufarly 
n,hiph.a.'‘''rirof:i non- food 


■This kii'sdbf storPhaveraging about 
Lf5,'C'OO sdt#:oJ,eot\in size) has 
greater titan average opening costs 
Dadth-ko's loh,9&i:-lc reach maturity. 

'n those stores focaied iri established 


comparea). There s norhlng v/ronc 
nutritionally witii the food, out 
shoppers should know what they’n 
buy’ng . . a good rule ioi a//food 


iCrogor ptems to huiid a to?al of 
iilO naw' footl stores nsxt year, 
i-fow do "pi! deoidQ that a partisu 
tecaSioff vjtS! meat yoisr ofo|sct!ve: 
for a stare? 

We look at the total demographics 
an area — not )ust population. 
Obviously, the number of potential 
customers is an irncortant factor, b 


and aie lor-diy convinced 
;a,'-o!ii'i3s ofiei us great 
ities ter sales and profit, and 
te a comrnikTnent to expand 
fes m mis important niarket 


determine tnc potential sales level 
inat locatinr,. We have 'urthor 
flexibility It' that we can build the 
size superstore which tits the need 
oi the market and which will orodui 
a profitable Sovel of sales. A 27,000 
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S:#jpHarm&(Seti SfaF'[ilmt^§[nfe^ |i ^ 

E|l|^i^ife^|;ia}?|t-S«Rgge:S^^ 

§Sp©SufiS|||Si|ff;^;j{fe|j^||5|t^^ 
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’ /or 

V bdieva^.h^'i/fic'SKW eg 
' ■ anq i/iA'-tyi;,) siSoro 


■■ war>.3/pfict^gtwA^I»SB.J$Siiri5#&f-r 
aJfe'is it5P '.. 


,, d^-j "'■.,;■;■) 5/?oc{:^r-?.'C-.;Pg 

5^r?iXem?¥j‘sirtaT4’/©yj’p5^.:7s7 ’ 

hK'is boiiaffl fJuiTipafjj's': ■',,; 
prejiCaffiSRif aud i'k- wiw ' - 

: ivartSs 'swsr pjsffiBs? - ‘ / • "■. *■ 

J!'t^s^;an^er-lvpe/i'!ec■^c-^!fc '' ' ■ ' ' ■ 
checkbui systenfis pfcbohiy ^l^e most. 
J.T'po!tantI^shnoiagica! advaons - 
in :^he suprr:r!arke/ir!aiJtatn,’'‘in (he-y - 
, 'bs'ji Suyears. ii oenefiTs pot'iVt,be.'' ; y 

; GcHpanypnd'thepastorner-yd '': , ■ 

'' making pospibig'i.TiPfoved sborppsf?/.' 
ys?.iv'ire,miore efficieril5;iO:'e' , , • ' 

/: pperaiion,!bbdpn?^uDipg£j>iovv of/ ' 

' ira'ormatiepbv!'>iGh'f3ritiF;rly<;oi:lciP(Jt’'-' 
/ rantureg£in{|-proces?gd:{c.d; ..., . . 

: i,managerp(jni's,usa.;r!ip 
■ and operating scd^A'^iPcbdwiH be ■; ■,' ', 
generated oy .“scanneir sysfemp'can "i 
bean iViyaitiable tao!tcrth.efu5Lire. ‘ 

V'.'8 arc: quite exeked fey the poteutial, 

Forlhe past four yar.js,,Kroger nes' ' 
been tesiipg various Systs,'as in ; ' 

. sefGfetea' inarkess (there are novc-11 ' 




::d B I B Q [ 
4 i B e fi B t 


We beiieye that scanner checkout 

■ .systems such es'inis will become a 

■ .dejtnirp c-ompptitive factor-in the ., 
.yeafs to corno While the initial 


■ '.Cver: ihough the stamp company hai 
:' been cn auti-jriomous operation, we: 
.-found that Top Value's efforts to - 
attract nevy business v-vers inhibitea ’ 
by the merchandising decision of 
Kroger t^ood Stcros to dVtcontinue • 


V.es. v^e havG nolifiod'the Cc«ingrt.on 
Wage and hTice Stabil!tV- tnci w.;#.Wil( 
mcko a good-fait'rreffoytto'ocrt-.bhfe^ 
■ voluntariiy-'with ftta vjags/^'nb&'rAh/^r 
guidelindo'The prooranVs'oblsdktitf 
of hpidirtg down crices £is,mucbtb$f. 
:DO£SibleTor consurhors-arid of' ' }y 
coritrol'ii'ig oDSrating oxp&hfes-s brif ‘ 


Our dec-in. ng. to bbmply Wkohfarkvty, 

'and our coriftos-noo that/yfcKcbb;.^^ 

: cohtinud.to'pilobiessil^ijs'.baim'js'p 

rha? we,ore 


eniplovr^es to the nav 
Deed positive Custoi 
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Nat earrilnbi;; 

■1/ ,:■. ;fe,harges (cfatliiS) to Warnings not involving a'inds;:’1 ;' ■. •' 
■■■'■- ■' ^^''.Dep^eciaS!C^narld;'a^Knr^izal^o^i'• ^ f'.’.... 
y/V.; a nroyisiori for dgferred lederal incoir^g'i-jxes 
V';l ■,visip bn sale of'su&sidiiiv■ .1 „■ -; . .s ■: 1., V--' 
b-:;/:! ''Lp'ss.^ori. ir.ajketabie Invaslweni secuntiss''.^^^^ , 

- ■ 'rotal'ffOfTi Operations b. .. 

opfion'plans.e 

■;;‘:AdQltions tb’,Gb)igatipns under capita! leases,. ,, 

' blRedijction of. rnarkoteble investment securities 0.. .. 
ipl'Hiobeeds^'b .,. f. , ,. 

V-.'Tfgt Bobkjyaiuerof .fixed .assei-tiispos . 

'ybesbl;Vvlpfld^^^ '■ - ■■‘I ; ■ ‘ ' , 

■ IGaRli-vdividbndB^ -.tG-shareb.vvCtars .'... 

f :-03bltrif::p>ipepditdf9Sp;eb^^ . .p. ....... ,1.. 

leases '.. .r. 

.■ '■V!ncre.5S0vin';irtyb%AbbKvuP'0^^^^ - •.i... 

u^eiisictipHfbf.dipfe '■ by • • • '• • ■.. 

0;';RbyaetiCrTfpf.'iOng^ ,under capital leases . 

•|itipio0des\febRefit:.^^ .... ...: 

0;.;pursha5g’ditdadjiaKs{dclc;tbi!:;tn^£!ddf0yJf^ .... 

f;,,:Dtner GlIajigesirnfetSvA' ’ • • ■ • 

'fpff0 . vff:....;. 

vi ' Net d.ect'ea'seffft vvA'fklbdAjapd . .f .. 

V1 Gurfentfasset chanbes:’';:;'' f. u'f;. 

:f;'‘.tv Cash ana shertAerm-iinvestraeiltsmuriy'.. ;y , .tiflr,';.;, ! . .u ... ■. 

f ". invealprieS;V;yr.t-,.'.t..b..v tU' .u, v.".y;t.,v . . 

'-'Older-cUrrenrassetS y tt -.m:- ■ ..v-k ttSbofi f v;v.t-,vly'f . 

t' ,1 " i'N'et inCr.ease.Jn current assets -... 


Du.rrsnt'..tjapflity .chang-es:;' ; ' v-- .-'f' ■ 

1 ■CurfeFil .portipTij.-of-' 'iong-lerm ’debt-r. .'■. v..v .. 
ft ';0:.,cdt,int’s'payable.-;; t ft tv, . ff. .y ,'. _. . . .;. f .f . 

■i-:Ac-drued:e%benses.,arid.-!ax ...-. t;.f. !- •'■ • ■■•,•. ■' 

"■-Gilerdnt portion .tof;:ur!!:sdeehn->d.;bf^l^d‘b9'^P 

Itifeud'sdt'p.brtion'.to'f-ofjiig^^^ csp’ii'aMedsee 


vMeb..incr&ss'e-in.''G'uf^ 

:’i%b,:'debfd.^ise.t,i.rr-iiVdrk’id'^^^^ 



.$ j4,SSM8g f f $■ 60,0207.4:0; 


- 35,170,-'?S4 . 

61,393,663 

f 'S,?3St.C0’0 

9,333,000. 

■- . (5,441,360). 


V , :4,3es,6St?; - 


>160,073,640';- 

'$130,749:403, 

1,gSS,7ST;. : 

- .1,739,2'M 

: 1tjSQ0O7f?' ' 

f ff ■' 4,25?.8&7 

?,4SS;07S ' 

' .-'l-i.OOS.-eOG.' 

■ 10,600,000''; 


6,429',S,?t2 

■ ff3,uy6;u63- 

■ d1a.7.,'jyr5,sfj',3-'■-, 

">16O;840280t 


S 24,217<?S4 - 

,$t .2.0,550,673 


■ 9:6,416',593 


■? ,7 .4,257,897 

' 2,329,980. ■" 

17,735,000 

2S,S2S>3'f3 - 

'■ - 53..922 

•57,203,344 

'ff23,191,904 

3,14^,1,68' '. 

■ .- 2,172,146 


896,657 

'' 1,1S7,0?'7t' 

(60,156) 

S201,9g-S,30.i 

$165,219,636 

$ tdjgSOjSSS) 

. $ (4,370,350) 


Increase (Decrease) 

{2,230.033) 

$(19,250,348) 

-■ ?3,6S2,1S8 

65,.298,323 

9,S?3,S04 

10,133,148 


$ 56,181,123 

0 .(3,775,154) 

■$ 412,889 

72,597,124, 

45,220,231 

44,364,192 

14,697,717 

(26,B55S,S72) 

(58,922) 

', 550,215 

279,558 

.$.SS,aCi9„40? 

$ 60,551,473 

/$ • (4,890,638) 

$_(4,370,350) 
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iS,V3t£ 


D«L 35.' , ’ Dec. 31-,; 197,7'*-; 


dash .... .....'... .... -;.• ■ ■ • C ■ •' 

Short-term tnvestrnenis, wHich approximate market . 
Peceivables .. .. . . ■ ■ ■■ 

ifiveritoiies ... . ; ■, 

Store and qe.nera' sup.oi.es ...... 1. . 

Pfwpaid anci othpr current assets .. ..... . t - - • 

lota' current assets ....... ... .■. 


105,0a0,8S57' 

'' 597 , 327,'?56 
, ; 7 . 211 , 472 ' 
" 27 , 711 , 328 ' 


■ 63,92^,755';. 

' 623,6-15.288'v: 


.investments ■ , , .. ... 

’ Marirefertle investn’ient secoiities . .... 

Investrrts'nls in and advances to unconsolidated companies . 

Other investrnents ; .... 

. ‘ ■ 'Tota!-investments. ....... 


Property, Plant and equipment ■ 

Land ..; ...... .• • • • • .. 

Buildings ........ . .......... r • • ■ - 

Equipment .. 

Leaseholds and leasehold improvements 
Leased property under capita! leases ..... .' 

Allowance for aepreciation and amQitiz.at’on ...... 

Property piatit ana equipment, net ., 


i 1 S,P 6,758 

' ,' 45 , 288,817 ■ ■■,';■ ' ' 421 '?' 4 ^ 1 , 62 ^^' 



Other Assets 

Excess of cost of investments in consolidated 
subsidiaries ov.er equities in net assets .. 

ToSaJAsssk. 


S ' 19,3 39,39^ 
;$i,52i^V20;39^' 
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Acaoyntii^ Follies ■ ; , ; " . 

The foKovvinc] is i; isudiinary otl’ae '■;'^;::iiih3nt 
policies followed iivpFcpai-ng ihejinarisial Wfernpnvd/.Ttest 
poficieG cori^c;n\'io peiiers'iifSaoeep'oasctountirurofipIrijSei 
and have been conji'istent'v applied after reararemeTti (or the 
change id opcouhting fcr.leasos, ■ ■ ’ ■ ' 

Pruiclptes'p: Cs!7s*5id3?!on 


■vSrcpoi-tjj ,1 p'spt opfc' st 

I-'and ninortik^tidil, '7fy!^c^p^lJcj$t:raI^5e^A^ dssni 

' srecbro0cyuhdWcaftteP.<yas^^^^ pnrtcipaiiy.o 

’ f5i'9Stt'aignt"i'ns b$6’S A!i>neinisnaffpo'adc fepalrs-aie - 


Sfeisaidianss 0 '/ar Squifasp'' 


.|ji^^fef:8n'^atoan?''5eciiFi!|ss _. 

. (ffijp^r^ataSt'cyriVec-t'Tiein sscurHies conaisl of ponds, notes and 
c^mT^Ti'Rlid praferrsd'stdcKS held foi investment, Diviaend 
tiSiodfetiitesTlo'coiii'e are acctued as earned. The cost of . 
h,f]^pfei6BfSTipveet(n5nt'aectiritife sold is determined on the 
...yyis^fi^aSsfniticiJtpr. method;,tv 
ri^^^^i^4$i®VG,ifty-3i30uritie3, (common and preferred stocks) 
.”i{^^i'rfedS^t-1f.fe fcWtSirOf cost or.inhiket A valcation 
y’'aif'iya,rit>Of repreaeriting the excess of cos) over market of 
., ttBpSp^dully securities,-is ipcleded m stiareowners'' egusty 
•y'ptyiersmarketobie rnyeatmerit securiftes (bonds and notes) are 
is ^ pGrfpans!it imp.airment of 
sticunt'es tme vafued at rnaikot, in 
•( tteJe f3,oO:ind’c?.fioft of a permanent 

, pbrfib of the portfolio and 

■ -o i'Qdidatefpe.nbn'Cun 


: QsfenTpd Ff.asTsTSr.oOEitv Tasea i. , . ' 

' tR;r£4tetaps\T>jf;CrQdRp'. '' ■ 

- Deferred federal income taxes incjude the amount of tax, ; . 

applicable to ifie cxc'esslof dspreo-atiori for lax pur,coses over'’ 
deptecialion'ussd foi f'rtancial reportigg.pLfposas and thsi ' 
Amount of tax applicable to ihechangeTa fS73 from the Ltf-© 

■ (last-in,;first-ou§ J-f'-fhei'iFdJ (firsum-brstrcut) mettod o;., 

r'lhventbry vaftiaftoo, lass f lo-amount of taxapplicabte'io the. - T _ 
/cxceoG psr'Sich exDense (rerated’fp the cnfundet! pension 
iiabifitv') and, )n-1377; costs of redetripiicn irtciuded in'thc ‘ '; 
iiabiWy for priredepmeci'trading sttifripsv.'h'ch areuipt atlowea '- 

■ for curreptktx. purposes. ,, f : ; x , 

, In'/eclrnentlax crocite aq inctuded ds reductions of income , 

.'tax expense, ih the yearsirt which.'th'& credife are used. 

;Park0ts^l©;?fives|ms4‘#c^^^^^ - 'q, - . 

' MfKkfetabieirw'S?tfrishtseburiiras)ricibda;'. ^ . • 

X , ■■ ;-i A'x.X''^,; -' ^gya ;- y- '■ • '137 7 

Equity .securities, at c-pst'.... . . i$30,360.863 $04,193,635 

Less valijafion allowance chained ' t ' r 
‘ against sharer'vvoers' equiV. (17,346,836)' Tj4,3 86,44:0) 
• Eouiiy securjtie.s, at mprket . . . $15,014,027' .- SiT^iSOvl,215 
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Qfet'jgaUerps- ' 

-Icnn-teiiTJ ago;aiDf^cieinber30,,19'^8 included' 

; ;!:)7s%.r,p!es mdan.ing in _'. . . .$ 50,000,000 

“ivo sinking fund dabpnii)r$£iTiai‘jrLr!g in 1995; ^ 

,, vy!;h;arjnuai pdyirienLs rff $2,500,000 
rcauirediVoiTt ■S9?9 thraiioh 199v5-.i,. ,.', , . 35 823.000 

S._70.'vv finktnafOnd',d,cbprriures ^ ■ ’ 

^'7&^5dwltKan^u01pay^^i^■n1s of ,'s^'!,DOO,OCp / 

rgR'ilferi,kdfn rrd-'O ihroudO;!^ . 56,90),GOO 

6'y?% QinKit^g irt'- ‘ , „ 

S00],,>(i){n dr.huai payiTieiWff 6f 

!0riuired,n'(qfTi I'sa^dRrducjbu'yOOl . , 50,000,000 

,4’/?% to 5%'%‘8.ecuredctgtgsrann4ia!' ’ ' ' ■ ‘ - 

vPay(iieni5:dutvjn,Vgo4ngarnodntstKr,g^ ■ 

, of reakegififeiSiKps^^ -.‘'•:22.5t4,O0Q 

5%% to f2.%,4>cT9S; annual’03|ffjc}H-sdGgdm,,y 
'bvar/mg apnounts tliirougn! 19.98'g,.' ;,3. 12i’s50,000 




representing interest ... ■. , 148,303 70S 
Present value of nei ,: ”• ' 

Aiinimum lease payments ' 
undarcapita) leases . . .■, :$107861,805 
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6S,927 1,236,757 


orporation be an^enaed 
of common shares to, ' ' 
3er r>ha,e. |f the s.hareow.ners 


Pr®fe5T€?d.StC5d?; . 

The Company-', has authorized 750,000 j 
cumula’rve pfafeireci'stack The .stccfc ha; 


I he x^orripany |■^as th.'oo noncoritributory fotiret-neni pla 
eligible empioyaos, two of -A'hich have,historically bseri 
I'undsd The third retirement plan, V7n,ch.was''prey‘’dus!y 
unfunded, is being ftimJecl Qve'ha perlga.pf folrt}/ years'i 
Company al,so contributes rn rffuliihi^rnpld-yer ptens'ioin 
aaministered oy management and,,lin'Oh sepregenisttiye 
The,actuariaiiy computed v.alue dfvestgd berieijfefor'tfi 
Company adminsiereci plans as c-f UccerrrderSD^'lSrTfi; 
,e)^ceecied the total of tne'pension lUpaSrOriB baian'c4;dh 
accruals by appro,xiiTiaie!y''$5f,6v''0,06'i. Pastisarylse^c 
the Ccmp&ny’s planst'Ote arnbidJ^ed ^ 

The lota! pension'.expenyedpr ati.ofeos-fordSTgiaprt 1 b 
$53,0aa;046 dnd'S,48.53b,59:.i;, r¥spVciiv¥!yC;m ‘■r,’;-, 'i 


>Sil©Ci~C GjUjaCas FsSliSl,, '' , ' 

At December 30, i 978,‘options were- o-utstanding to ournhasa 
542,902 sltarcs of corrirnon stock iindsr the 1965, 1S69 and/ 
197S Stock Option Pians.'o' which options on 328,309 shares 
ware exercisable at that dalei'aS orices ranging from St5 56 
to S33.06 a share. Each option outstanding was granted at an 
option price equal'to the fair market value of the stocir at the ' 
date of grant No fuither options may be gtar.led under tne 
1965 Plan Options may be granted i.inde} the 19B3 and 1976 ; 
Plans until 1979 and 1986, respectively. At December .tO, iS}7S, 
snares of common stock available foi lutuie options under 
the 1969 and 1976 Plans amounted to 2,085 shares and 
180,854 shares lespectiveiy 


The,p,i oviaIpnTpritajcesTssssd pn incb.tn.e pbt 


.'■$47,B1S,030''&27,1 
, 9,7S9,0GQ,' ,-T9,: 
,-557355,000' iFSfd 


/i;Siprt'fpr taxfeS based on income is lo’vler than t 
itbiutahy carperate tax retd principglly due to ' 
sntiax credits vvriicb reciucod the lax biovision I 
lOQ ir, 1978 and 38,217,000,in 1977.; v„ 
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';: fricluaifig,: -'; 


'''TfiJ;rO;;^,^i|^‘'' 4 's,e 3 i''i?(|!'ite of <iu!-iria$'i 


(iCtV?S7;p 3t%f?CWdS.!i:6ft 




:''''d2rhri^e|tfr.^e?p;ia[ge;attteuhi;<S5y:#5>i$dsg't^^^^ 

, 3wsK/f<.i;f£v,Sftritnjsi:p^^ f^uiomaiic^lly-li'eftido ' • '' 


QuaH?f,li(,|SaiiJs, metibharidjsp casts; n£t,eii!‘r(ind5 and rii 
■ , cfirninas per share of common' stock iqr 1 it?.8,«h J197" 


?uifs at'icgfna, tJti'iong' olfiar’thirios, pii.co-{k-;ihct' 
V'h'tjjf ■'iiarc];;if;d-8rd‘paiVr of Vn ,»vav« D^ehfcprtGoiidaicd Joi- 


,, VB'^ri.r'DpJlas.-Qn $eG'6)r)b&^7, 'i977, V'e'C>nusd'«hi<?r“d'"f, •■ 
■,9.iudg!5eri|;p»mn3^iDaniR oi.these suils'-vvhic'o '''iadpeoi.:;, ; ■ 
/railedif),,tSp5raf>d'f37&'Aqtie'a!^'qsvO'ft^^^^^ ')led in eigfif,cjj,'', ^;; 
!hf{:d(S5Rts'Ktad:&Citi.!'ir':-app.s^Y/as Yledfn !ho nin'p su'-t ■; .•,,,, 
butesinr.iiarScti wasfifcji.intailfotr)-*') uhbersiate arjt'uruo; f ■. 
^sl3Rnei lte:fiarrtpariy’s motions';h,avD,besh stistsTned; ’ ' 

^Ydispipsing'fpj jhe-caSiff.aHftojjQh the final iupatficYafifV.Wj^ ', , ,,; 
'■•pfottipafTyfs’favpoliapfnBt asen'bpfersam’tfii; rcdiard - 

■ 'Tne tibmpi.afftts inf tpe .r.omainihC;, '^vet^ui’s. vvbfctv'vy&rij;',f , 
f iilbdbpf,(io<wffi6d in 'I'lO ' ' 

; ■,earlier: liiei? suits- Su’joa discovarv tics iiben very Irifntjsdiand- 
; S(n(;e.;ea'cn of (hsWit^i^k'frii’n'ar-cJi.ane^^^^gp'to a^CJHe: .7. 
['‘'Cp'rapany cannot ptfeiicitHeivdicm ocWdiyief.Thsitlon-ipafili 
f7pe!ibyet.,frevyiverr%Bliit't5pYSiibrasntia1 d2,^ns^savailab1pi^ ■' 
f''awf,shcuiy pf^YaV )rtiali;v:;'f>''tr '; ■^.''' ff’V,’ 

Aithd'iKjft tho f/rtipyrtt ofrjistjiliiy afDecprriber, 46^ 
;’',ipspeato'?U cjaiitia'andifiV'isi.iitscannQibs.Be^^fau^Dd-r.fe 
;,'.-pomp)fny is 'cf iHs cplniotfinaf any fasu'fjny^ 'wif'-oQt :■ 

:' ':tVave a-p'iais'narsf (a’cf uiJotl the' Gonf penjt-'s fjfiarici9| pcliitfetj.,' 


Cost (lit?£!fd!tad|; 

- ns required by the Sscurines ond ExChansfi 




- Vyrtf!yay,efeii'rhins4.the''oons^ ba!ario«;a'»ie&is ,6i. ihedtrqger Go. arid 
;30j ’t97€fjand'0^-^mbW 'itf t'fe 'i'elaf.acl-'cpnsDl;d3.t5ci statomerlts of 

-,.l»fjqni «ti :.A.arjinr, 'fnf',tbe fiscat ye^Vsdhen er,de:d'. Oijf exarni.nntiGp's 'i/ere made'lri':'dccprda^oe■’:ft^‘t5ig■ch;e?&1!'/’aoplip%p^}^a^^^^ 
V-st'siicjards arid, aocordincuyi'indludad;such'tests’’of tire accc'untirg'records and.sucn bihpr ciadUi^Uifsibbddln'bsrgSky:®, dbf!Sfel,d>erir,.vq7 

d necessary rnfh'e:<‘frc'uirstances.''''vf'-\\^ ''i ' ., ^ ' '' f';,'' -/ ^ ‘ 


< In cur iCipinicrn, fhe financibi'SiEtsrnerits'refsirgd to ^3cov^spre3'ehiq'ailiv the co,n5pt|tf§t^dd'ira3hc(al;i{ibsit;pit 
'Conf.o1'dal9'd'6ut?sid'acyfGo'rrranfes nt'Decembei -SO. 1978 and Denerfibe,’ .31. fis'*’?- abdriti'e'sfsrstMwMon'fcroitiii cMh'd 
' qperaiiors; anc Chances in ih.oir fiPant lal position fiar the tisca'i ysfirs tnan; endsdj ki.CpofpGdiStd'|!tvi|s^^^^ kids p'o; 
■'.■aCD'Guniink'pffnclptas applied on'e ’CCnsisfent basin after restatehrcrl 

’ aCfcouril'ing for 'teases aS qlssoribsci m Notes to Cdpsoitaated t^ihanoial Stkkfiaptt'fC s'-Grt.. ';;' ’ ,y r , ■': ■ d.r.''- 




' • fy ' i,'sv 
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•Jsfties E. JJsk'vr, Vjfe/’fcivt/enr ' , ■ ' ' 

pjiilip E. B<>e!:man, Pror./oer:' •; ' 

' Joseph B Seagram d Sons, ' 

'• Wniifim W. BcepBh'Hnsiieln. P.-esfeVvi.'^’nc' . ' 

' ^ Chlei BxeculivS Oiiicer, Q'/rans-Comlrig 
rlberglBS C'Jrp'jtniion : 

; Haymond S. Crrcy, Jr., Chairman ol th's 
Boa'd apcl President, • ' 

, , American Diiirict Te'egtoph Compnnv 
t,y)£?, Everinqhnm, President, Chairman ot 
the Board apd ChtpJ Executive OIncer 
James P. Herring, Former Chairman 
' . and President, 

' .Js'CKSon C. Hinds, Chaiiman c,i the Board 
„ ' and Chief Bxecutjxe CHicer, B/itex, Inc. 

; .Palrleia SJnsnSylangG, P«)tessof 

Business Administration, ' 

Ur.Nsrsity d! ivlichigan 
■ y, BsSisrd “0(-0f!, -'r., Prosiderit, 

Orion Broadcasting. Inc ' 

Tiiomas H; O'Lodry, President, , 

-; fJIssoun F'acihc Corporation 
Jolin 0 - Ong, President and 
J Chid.Oomaimn Otticer, ■ 

"Ihe P r. Goodrich Company 
" Gaoi^s PinseiU Bxccuit'.^e Vice President 
; inumna University , ' 

■ Sjhavj, rdrme/: p/ractor 

■'' ' and,Chairman', : ' 

JJercaritiie Stores Company, mo. 
kidwarri d, Strdth, ■ 

Hansel/, Post, Brandon S Porsev ' 

fjorjoy P. Thompion. P-^a'sWea(, : ' ' 

Bakhvip-UnPed Corporation 


Saymotid F. Absffty, Vippi^rdsidertt - ' 
d-Srii'igs £, Ssk&uyiCsfyesident . 

, fitjBafi W,2rnS'pSi!kv-'eig, V'ce Presidehl 
. J'oiihlR, OomhitySehinr Jico President . 
iriic' S-yssingtism, P'esidont.^ChsIrman dt 
' - the BpBra and Chief Bxecutlve OJitccir/: ’’ 
, ArShur dusrgens/ Viae President ‘ .' 
Win(ani.'G. Kag!C'7, Senior 9icd President 
Geors?:\V. Kslih. Viae P/ebdenf 

Prodidor t, SupoP. x DrUipStore s 
Rteherd' fi/l. iCosJfii', Group Vicc President 
■ eddtS®,?.. tooimrd,'//f.c- Prss/rinaf 
y..Sacrrjtar/and Csriaral Counsel 
' William W. Giiva:, Group Vico Ptcsiclert 
Htibeti E.. Sailtan/Vice Pros,ider,t 
dahn f», SlruJjtje, C'lOljp, Vice Prec'idert 
Charipy L. Thomas, Group Vice Presiaept 
Ida R,, HicH, Treasurer 


: A copy of the Company’s 1,978 ' ’ 

report to the Securities and Exchahqe - 
Commission, Form 10-K: is avHilabie 
TO shareowners on request by 
'"((ting 'rie R. Hicks, Treasurer,’ 

The Krogei- Co ,101 -rVins Street, 
Cincinnati, Ohio 15201 ' 

The annual meeting of shareowners 
will be held at the Corbett Tower, 

: Music Hail, ,1243 Him Slreet, CTncin- 
nat), Ohio on April i2' 1979 at 10 a m, 

Transfer Agem and kogisirar 

' the r-irsMN'aiionarBrink ; /- ‘ ' ’' 

It'! Fast l-uurth Street' I.'’’ ■ . - 

' Cincirtnsti, prio4SiQ2''' : ; / - 


' Corporate Staff- ■ ' i , 

Stjdrf M Bermart. Pfann/ng 

- CJirt w: Brisske-. Trfi Counse/ 

Fmbert L. Coftre.'l, .^roct/remew ' 

, and rrdde Pelations 
,, Paul A, Cibson, Personnel 
. Don A. Hirsch. Laoor Relations 
Jack G Hudson, Controller 

- Lonenco T dollar, Capital Management 
C Maniy Moipus, Corpoiate Aflms 

JCrogei' Foo'd Stores 
HaadquarTei's Staff 
Rudolph (3. Bublitz, Ad/ert/stng 
Bobbio L Cris'.velt, iJisIrihulion Opcrat’oris 
. Donsltl r. Du'ak, 

SIcie Operation Services 
F. Leland Davis, Consumer Research 
Richard W Gch, Moat Riant Opeiahoris 
J Wayne Hams, Produce Merchandising 
Dean A Hicks Msrhetinq Admhnsi'diion 
George L lrw,n Delicatessens/Bakeries 
Thaddeus J. Kaezmarowolti, 

.‘facility Engineering 

Adrian L. Vannlce, Grocery MerchanaiSing 

Walter W White, Distribution Admmistiation 

Marketing Areas 

Richard L. Bsre, I'olumbus 

Newton W. Briggs, Oattas 

David A. Burt, f..';un,gan 

Walter R Dryden, Southland 

Theoaoro Bngal, Central 

Robert G. Evenngham, Houston 

Joel E. GroBr.isoo, Louisville 

Robert L. Hayden, Market Basket 

James A LeRoy, De’la 

Robert E. Saffron, Cmonnah 

Nen’illeA Sawall Gateway 

Richard D. Schiil,> Caro/mas 

Edwin A Sievokmg, Mid-Atlantic 

Gerald L Vi/nikcn tne 

S-Ctroger SVlanufactyrmg 

Ferd M. Kisro, Administration 
George M Laughlin, 

Grocef/ Prcducls Division 
Norbsd J. Panko, Controller 
Vl'illiam H. Pugh, Baked Foods Division 
Ronald R. Rice, Dairy Foods Division 
Wiiham Harold Wall, Poultry & Egg Division 
Robert M, Wii'iarriS, Research 
and Oevelopmontal Engineeiing 

SupeKx Drag Stores 

Headquarters Staff 

N. Ronald Adams, finance 
Freni, Corella, Sales 
Heniy J, Fitzgerald, Optical 
•Albert G. Harsnet:, navortishig 


Retail Operations 
Clarence H. Archer, Southtrn Region 
Ronald R. Baumgarin, North East Rcgioi 
Oennis O. Curran, Florida Region 
Gary's. Hendren, North Cantrai Region 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 






